NYASARE WATER SUPPLY AND SANITATION COMPANY LIMITED
P. 0. BOX 529

MIGORI, KENYA

2021/2022
ANNUAL REPORT AND
AUDITED FINANCIAL STATEMENTS

Audited by Nolwe Adienge and Company, Ceriified Public Accounianis B ) Bry 4A0T - 40102 Tal NTI4R14BRR Iierirmrs SEEE i



J
Y

¥ and Sanitation Company Limited

Page

10

11to0 13

BoariEed oy Medngss Aminmcan and Camnany Carkifad Public Arnnriintante £ 0 Beav AROT  ANAN7 Tal A7IARIAREE Winiimt: Wit




Nyasare Water Supply and Sanitation Company Limited
-w Details

Farihe period ended 30-6-2022

Dt

o

H=ad office

EEN

e nditors

Enkers

w3 W RN

Geoffry Ageyo Chairman
Daniel Omwaga Director
George Mwaya Director
Prisca Onyango Director
Samwl Ogosa Director
Phelegona Onyango Director
Calcine Maina Director
Phanuel Odundo Director
Michael Omollo Director
Dickson Kipyegon Kirui Secretary
Jane C. Mwangi Secretary -

Estate of Benson Omolo Awange
Estate of Jared Ochieng Apiche

Pius Onwonga

Nyasare Water Supply and Sanitation Company Limited Premises
Migori-Sirare Road

P. O. Box 528, Telephone +254-0020-2110652

E-mail: waternyasare@yahoo.com

Suna-Migori

Nokwe Adienge & Company

Certified Public Accountants (K)

P. O .Box 4607 - 40103, Tel. 0724-811866/0733-260422,
E-mail: adienges@yahoo.com

Kisumu, Kenya

Kenya Commercial Bank Limited
Migori Branch

Audited by Nokwe Adienae and Company Cerfified Public Arrcnaiintante D () Day ARAT . AN4ND Tal ATHLE44mma Mo g



Page 2
‘yasare Water Supply and Sanitation Company Limited

T of the directors
Fa lle period ended 30-6-2022

Wi directors have pleasure in presenting their report together with audited financial statements for the
wmad ended June 30, 2022 and the report of the auditors hereon.

Puincipal activities:
“ W principal activities of the Company during the period were on provision of safe water for domestic
“ Migori town residents and its environs.

mesults:
W results for the period are set out on page 7.

Board members:

Meectors who served during the period have their names listed on page 1.

0TS :

& Company's auditors, Nokwe Adienge & Company, are eligible to continue in office in accordance
= the stipulations of the Companies Act of the Laws of Kenya.

Mpreciation:

directors sincerely appreciate staff members devoted service to the Company and support from
W= Beneficiaries of the rendered services..

T

ey of the Board.

#
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Nyasare Water Supply and Sanitation Company Limited
Corporate governance statement
For the period ended 30-6-2022

Page 3

_ Responsibilities of the directors

The directors are the governing body of Nyasare Water Supply and Sanitation Company. It is the policy making
“ gan and is wholly responsible for implementation of the policies. It is responsible and accountable to members

and ensures that the Company operates within the law and best practices of corporate governance as stipulated
by relevant authorities.

1
_ D*her specific roles of the directors include:
2) Strategic leadership - reviewing, approving, monitoring and guiding the implementation of the Company's
_ trategic plans.
o) Performance evaluation - setting performance targets and reviewing of the Company’s results so as to
_ ensure delivery of high quality standards.

i

<) Integrity of financial reporting - reviewing and monitoring controls, policies, and procedures put in place

ensure integrity in the Company's accounting records and financial statements.
_ Rusk management and compliance - monitoring and reviewing the policies and procedures put in place by
TDANASCINCTIL

et 1
-

0 easure that the various risks facing the Company are effectively mitigated and c:omphance
wiih vanous segnlatory and legislative requirements.

< Stakcholders interasis - guiding the Company so as to ensure the fulfillment of the interests of various

staliccholders. besades revi =*v_’ng and monitoring corporate governance and corporate social responsibility
pactices at the Compa

-—\.L._._.'ﬂ..- .

.f Exccutive review - approving appointments of and remuneration of the chief executive and other staff

Composition of the directors

o wTent

-T;.. current directors’ composition is governed by the memorandum and articles of Company and the

Companies Act.

hngs

The directors meet once quarterly, but special meetings may be called when need arises. Members of the
-fommittee are provided with relevant information at least seven days before any meeting. They are required
0 declare any conflicts of interest on matters before the directors and are disqualified from participating in

deliberations where there is such a conflict. The directors have appointed an Executive Committee to assist
executing its mandate.

Executive committee
-The execution of the Executive Committee's responsibilities is vested in the Chief Executive who is appointed
ov the directors as provided by the Company's constitution. The CEO serves as a secretary to the Committee
and is responsible for the effective performance of the management team which provides support and advice
-;fthe Committee. The Executive Committee which meets once monthly facilitates the discharge of the directors'
functions. It serves as a forum through which issues affecting Company’s members are resolved.

‘pecific functions of the Executive Committee include:

- Effectiveness of the processes of corporate governance.
' Scope and effectiveness of the external audit

“ Preparation and audit of the financial statements

« Effectiveness of internal control and risk management systems
' Compliance with requirements of external agencies and partners.

orate social responsibility

Company has a social responsibility that is inbuilt in its overall mission of providing safe water for
mﬂttfrtlc use to Migori residents. It has also been keen in supporting staff for improved performance and

R Som Rt employiient ois o gl i L R



. Nyasare Water Supply and Sanitation Company Limited

Statement of the management's responsibilities
i For the period ended 30-6-2022

< | 1€ Kenyan Companies Act requires the directors to prepare financial statements for each period that
- give a true and fair view of the state of affairs of the Company at the end of the period and of its profit

or loss. It also requires the directors to ensure that proper accounting records are kept that disclose, with

i reasonable accuracy, the financial position of the Company. They are also responsible for safeguarding the
assets of the Company.

The directors accept responsibility for the preparation and fair presentation of financial statements that are
- free from material misstatement whether due to fraud or error. They also accept responSIblhty for:

1) designing, implementing and maintaining internal control relevant to the preparatmn and falr presentation
-of the financial statements;

11) selecting and applying appropriate accounting policies; and
i1) making accounting estimates and judgments that are reasonable in the circumstances.

The directors are of the opinion that the financial statements give a true and fair view of the state of the

-tmanmal affairs of the company as at 30th June, 2022 and of its financial performance and cash flows for

the year then ended in accordance with International Financial Reporting Standards and the requ1rements :
-iof the Kenyan Companies Act.

Nothing has come to the attention of the directors to indicate that the company will not remain going concern
- for at least twelve months from the date of this statement.

lﬁpproved by the board of directors and signed on its behalf by:

.Di rector q%'Sgﬁn‘ﬁ‘c’{_\“f)a’ce
~J
Director @%QM@__ Date

At 2w Mciwe Adienge and Compary. Ceris
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Nyasare Water Supply and Sanitation Company Limited
Report of the independent auditors to the Company
For the period ended 30-6-2022

- Opinion
We have audited the financial statements of Nyasare Water Supply and Sanitation Company Limited set out
on pages 8 to 13, which comprise the statement of financial position as at 30 June 2022, the statement of pro

or loss and other comprehensive income, the statement of changes in equity, the statement of cash flows for 1
. vear then ended and the notes to the financial statements, including a summary of significant accounting poli

In our opinion, the accompanying financial statements give a true and fair view of the Company’s financial
-position as at 30 June 2022, and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards and the Kenyan Companies Act.

Basis for opinion :
We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
i 10s¢ standards are further described in the auditors’ responsibilities for the audit of the financial statements
...sgction of our report. We are independent of the Company in accordance with the International Ethics Stand:
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
-requirements that are relevant to our audit of the financial statements in Kenya, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that th
2udit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

i ey audit matters are those matters that, in our professional judgment, were of most significance in our audit
‘ the Company's financial statements. Key audit matters are selected from the matters communicated with
management but are not intended to represent all matters that were discussed with them. Our audit procedure
clating to these matters were designed in the context of our audit of the Company’s financial statements as ¢
whole. Our opinion on the Company’s financial statements is not modified with respect to the selected key
audit matter described below, and we do not express an opinion on the matter;
Debtors written off
Services on credit is a major issue in providing services by the Company and makes 75% of the total revenue
':1 a year. Hence, we reviewed debtors together with the management to determine the figure written off,

4

. Other information
“he directors are responsible for the other information. The other information comprises the report of the
directors and financial and statistical information which we obtained prior to the date of this auditors' report,
gy reports of the chairman, supervisory committee, sustainability and corporate social investment committe:
‘Jhich are expected to be made available to us after that date. Our opinion on the financial statements does
ot cover the other information and we do not and will not express any form of assurance conclusion thereon

.'“ connection with our audit of the financial statements, our responsibility is to read the other information

‘dentified above and, in doing so, consider whether the other information is materially inconsistent with the
.’inancial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

' based on the work we have performed on the other information that we obtained prior to the date of this
report of the independent auditors, we conclude that there is a material misstatement of this other informatio:

we are required to report that fact. We have nothing to report in this regard.
i

Andited by Nolave Adienae and Comnany Cardifind Dithlin Ansniindanic D O Bav ARBAT7 _ ANAN02 Tal N70AG44000 Wiasimss Wmitrm



' Nyasare Water Supply and Sanitation Company Limited
Report of the independent auditors to the Company
For the period ended 30-6-2022

When we read the other reports expected to be made to us after date of report of the independent auditors, if

i we conclude that there is a material misstatement therein, we are required to communicate the matter to those
charged with governance.

' Responsibilities of directors for the financial statements

- The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Kenyan Companies

-Act, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. In preparing the
financial statements, the directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

'accounting unless the directors either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. e

IAuditors’ responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a report of independent auditors that
'includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
lof these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

2) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
rrot, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

O) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that ars
lappropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company’s internal control.

) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

t) Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
mcertainty exists, we are required to draw attention in our report of the independent auditors to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our

' 5



pad Nyasare Water Supply and Sanitation Company Limited
- Report of the independent auditors to the Company
For the period ended 30-6-2022

conclusions are based on the audit evidence obtained up to the date of our report of the independent auditors.

- However, future events or conditions may cause the Company to cease to continue as a going concern.

¢) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
-' manner that achieves fair presentation.

2 We communicate with those charged with governance regarding,
-and timing of the audit and significant audit findings, including
that we identify during our audit,

-We also provide those charged with governance with a statement that we have complied with relevant ethical

@ "quirements regarding independence, and to communicate with them all relationships-and other matters that
-fnay reasonably be thought to bear on our independence, and where applicable, related safeguards.

'me the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the current period and are therefore the key

__gaudit matters. We describe these matters in our report of the independent auditors unless law or regulation
-precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a

matter should not be communicated in our report because the adverse consequences of doing so would
-r-aasonably be expected to outweigh the public interest benefits of such communication.

among other matters, the planned scope
any significant deficiencies in internal control

am Report on other legal requirements
As required by the Kenyan Companies Act we report to you, based on our audit, that:

. 1) we have obtained all the information and explanations which to the best of our knowledge and belief were

‘Fuecessary for the purposes of our audit;
1) in our opinion proper books of account have been kept by the Company, so far as appears from our
u‘;xarm'naf.'ion of those books; and

Mi:i) the Company's balance sheet and income statement are in agreement with the books of account.

-The engagement partner responsible for the audit resulting in this report of the independent auditors is CPA
Archelaus Nokwe Adienge No 1355

mokwe Adienge & C&mpany
- Certified Public Accountants

Kisumu 2022
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‘ Nyasare Water Supply and Sanitation Company Limited
Balance sheet
I lAt 30-6-2022
_Assets Notes 30-6-2022 30-6-2021
Kshs Kshs
Non-current assets 6 69,096,616.00 68,885,149.00
-C urrents assets:
= Stock 742,385.00 902,315.00
_Debtors 7 4,133,833.00 4,423 688.00
_Prepayments 53,500.00 53,500.00
Cash balances 8 272,441.00 108,850.00
| Total current assets 5,202,159.00 o4 5,488.353.00
-Less: Current liabilities ;

-C reditors 9 4.933,179.00 4.493,195.00
-Net current assets - 268,980.00 995,158.00
i Total value of net assets 69,365,596.00 69,880,307.0

—Financed by:
@S hare capital 10 15,000.00 15,000.00
I
etained earnings 11 24.973,763.00 25,488,474.00
__Capital reserves 12 44,376,833.00 44,376,833.00
Total shareholders funds 69,365,596.00 69,880,307.00

irector %\Da’te 51%/2092
@%J{@y\gﬁ Date glﬂ\':)_g_

'ix\ws to the financial statements on pages 11 to 13 are part of this financial statement.

o
o

9.
&,{?'4:3
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For the period ended 30-6-2022

T Nyasare Water Supply and Sanitation Company Limited
Statement of income and expenditure

Reconnection
Survey fees

| Penalty fees
Other income
ol [ otal income

Salaries and benefits

Staff welfare

= Subsistence Allowances #

| Telephone/fax/e-mail #

¢ Postages and delivery 4

B Crinting and stationary A

Computer expenses A

Office supplies A

Transport ;

© Licenses and permits 4.

@ Performance gurantee bond- WASREB

Electricity V& A

| Bank charges #

B Depreciation
Directors allowances

- L0spitality

I Operation and maintenance e .
Borehole expenses .. Pyt

@Promotion and publicity a

Audit fees A

| Training \/ '
o %
Water treatment

“TSocial
ggcgulat
Abstract
Sundry A

.Total

Net income

30-6-2022 30-6-2021
Kshs Kshs
6,367,480.00 5,513,365.00
' 31,411.00 19,700.00
24.000.00 23,500.00
5,000.00 -
52,025.00 110,900.00
6,479,916.00 5,667,465.00
2,499 500 1,632.200.00
V120,750 106,200.00
v 99.800 91,300.00
151,000.00.~ 69.400.00
11,650.00 14.490.00 -
»55,322.00.—~ 90,625.00
*75.,460.00 54.905.00
' 2,805.00~ 5,626.00
86,539,00 90,080.00
82:000.00 79,000.00
169,870 4
517,982 D3 535.169.00
16,612 .- 17.867.00
-394.328.00 448.744.00
483.130.00 382.,500.00
41,573.00 121,326.00
430,855.00 —5 71 632,962.00
140,510.00 *#™ 144.800.00
141,300.00_- 135,600.00
30,000.00 _ 35,000.00
326,230.00 118,240.00
84,000.00-©3 " 85,000.00
31,300 =
552.007. ® Y 2
346,248 5 ;
101,865.00 v 38.230.00
6.994.627.00 4.929.264.00

(514,711.00)

'\'otes to the financial statements on pages 11 to 13 are part of this financial statement. / : A ;
; /

Audited by Nokwe Adienae and Companyv. Certified Public Accotintanie B 03 Bay ARN7 - 40402 Tal N794R948RR Wietrrmsi Wamire



Statement of cash flow
For the period ended 30-6-2022

Water Supply and Sanitation Company Limited

- Operating activities

Cash generated from operations:
Surplus for the period
= Adjustments:-

Depreciation (note..)
= Others
Changes in working capital

Increase in stock/debtors/prepayment
Increase/(decrease) in creditors

Net cash generated from operating activities
*Investing activities:

Purchase of fixed assets

Capital reserves increase

Net cash from investing activities

Increase/(decrease) in cash
ash at beginning of period

Increase/(decrease) in cash
Cash at end of period

Movement in cash and cash equivalents

30-6-2022 30-6-2021
Kshs Kshs
(514,711.00) 738,201.00
394.328.00 448 744.00
449.785.00 1,843,973.00
439,984.00 142,911.00
769,386.00 3,1'73,829.00
(605,795.00) (11,448,080.00)
= 8,122.012.00
(605,795.00) (3,326,068.00)
163,591.00 (152,239.00)
108,850.00 261,089.00
163,591.00 (152,239.00)
272,441.00 108,850.00

Notes to the financial statements on pages 11 to 13 are part of this financial statement.

Audited by Nokwe Adienge and Company, Certified Public Accountants. P. O. Box 4607 - 40103 Tel 0724811866 Kisumuy Kenva



Nyasare Water Supply and Sanitation Company Limited

I Notes to the financial statements
For the period ended 30-6-2022

Page 11

1. General information
 The Company is a body corporate established under the provisions of the Companies Act of the Laws of
| Kenya and is domiciled in Kenya with its head office in Migori town, Kenya,

The

*5¢ principal activities of the Company during the period were on provision of safe water for domestic
252 to Migori town residents and its environs.

2. Summary of significant accounting policies
. 2) Basis of accounting;

“he accounts are prepared under the historical cost convention.

) Revenue recognition:
* Donations are recognized when received.

“| Water supply charges are recognized in the period earned.
%) Interest income is recognized in the period it is earned.

- ¢ Translation of foreign currencies:

| ransactions in foreign currencies during the period are converted into Kenya Shillings (functional currency)
W rates ruling at the transaction dates. All balance sheet items expressed in foreign currencies if any are
anslated into Kenya Shillings at rates ruling on the balance sheet date.

N Stocks:

o 0y

acks are stated at the lower of cost and net realizable value in compliance with TAS No 2. Net realizable
Wslue is the estimate of the selling price in the ordinary course of business, less the selling expenses.

# Cash and cash equivalents

~2sh and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
" "=stments that are readily convertible to a known amount of cash and are subject to an insignificant risk
W changes in value. If a cash equivalent is impaired such that the carrying amount is greater than the
| “smated recoverable cost, then the drop in value is treated as a loss in the income and expenditure
siscment of the period when the drop is detected.

@ “operty, plant, vehicles and equipment:

" property, plant, vehicles and equipment are initially recorded at cost and thereafter stated at historical
Wt less depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its
Wation and condition ready for its intended use. Subsequent costs are included in the assets carrying
WSS or recognized as a separate asset, as appropriate, only when it is probable that future economic
Wemefits associated with the item will flow to the Company and the cost can be reliably measured. All

* repairs and maintenance costs are charged to the income and expenditure statement during the
Wemed in which they are incurred.

'Dl:@gtv.re-:iation is calculated to write off their cost over fheir estimated useful lives on a reducing balance
Wi at the following annual rates:

wnd and buildings nil
Wisssture and equipment 12.5%

rcycles 25%
Audited by Nokilte At naa st T ArBans: Tinritfia s DI A e gt sl b e S e




Page 12
Myasare Water Supply and Sanitation Company Limited
Motes to the financial statements
For the period ended 30-6-2022

auns or losses on disposal of property, plant, furniture, vehicles, and equipment are determined by
reference to their carrying amounts and proceeds and are taken into account in determining operating

mrofit. On disposal of a revalued asset, amount in the revaluation reserve relating to that asset is
- mansferred to accumulated fund.

) Tax :

. e Company's income is exemptable from income tax under provisions of the Income Tax Act Cap. 470
05 the Laws of Kenya.

|*| Employee entitlements:

“mployees annual leave monetary value at the balance sheet date is recognized as expense for the period
and accrued accordingly. L

" Comparatives:

' Bere necessary, comparative figures have been adjusted to conform with changes in presentation in the
jerrent period.

) Currency:
“%e Company's financial statements are presented in Kenya Shillings (Kshs).

2. International relations:

"= Company has had its water works funded by Austrian Development Cooperation through its agent,
jemizont 3000 Consultants.

. Risk management objectives and policies:

"= Company's activities expose it to financial , market, credit and liquidity risks.

WFinancial:

| “unds flows from donors are hard to come by and hence not predictable and may not be relied on to finance
"8 operational activities of the Company. Water sales income is significantly affected by the performance
W' the local and international economies. Consequently, management seeks to minimize potential adverse
“5cts on the Company's financial performance. It identifies, evaluates and hedges financial risks in

“iase cooperation with departmental heads so as to put proper measures for improving income.

MR Cr=dit risk:

“Wies on credit and acquisition of goods and services are properly reviewed from time to time so as to

IWed excesses that may cause losses in the form of bad debts and exposure to inability to pay creditors
MliEue dates.

"% Company has pursued prudent liquidity risk management by maintaining sufficient cash and cash
| Ssvalents to meet obligations as they fall due.

N Gener|:
& Company has pursued prudent general risk management by ensuring that contracted service
“Waders are responsible for their risk management, insurance obtained for assets and establishment
| W woper safe working environment for its employees.

ingencies: : :
ny has not guaranteed any liability to a third party and does not have any potential liability yet *

Audied by Nokwe Adienae and Companv. Certifiad Dublic Arrmiimianie D O Rev ARNT _ A4 Tal NG44 GRE Wiasiomrs i on




Page 13

‘Hyasare Water Supply and Sanitation Company Limited

Motes to the financial statements
For the period ended 30-6-2022

&. Non-current Assets

Furniture,
Land & Motor equipment &
buildings ~ Water structures bikes billing software Total
Cost Kshs Kshs Kshs Kshs Kshs
A 1-7-2021 1,797,759 63,996,535 826,000 0,559,555 73,179,849
Maditions - 579,795 - 26,000 605,795
AL 30-6-2022 1,797,759 64.576.330 826,000 6,585,555 73,785,644
Depreciation
A 1-7-2021 - - 788,238 3,506,462 4,294,700
“harge for period - - 9.441.00 384,887 . 394,328
A1 30-6-2022 - - 797.679 3.891.349 4,689.028
Met book value '
41 30-6-2022 1,797,759 64,576,330 28,321 2,694,206 69,096,616
1 30-6-2021 ~ 1797739 T 63,996.335 37762 3,053,093 68,883,140
30-6-2022 30-6-2021
. Debtors Kshs Kshs
W ater users 4,085,623.00 4,423,688.00
“aft advances 48,210.00 53,500.00
‘ota] 4,133,833.00 4,477,188.00
. Cash and cash equivalents
“ash on hand 12,752.00 39,396.00
_urrent accounts 259,689.00 69,454.00
otal 272,441.00 108,850.00
. Creditors
udit fees 30,000.00 35,000.00
Vater deposits 3,867,707.00 3,650,207.00
undry 1,035.472.00 807.988.00
otal 4,933,179.00 4,493,195.00
0. Share capital:
ominal:
000 ordinary shares of Kshs 100/= each 100,000.00 100,000.00
sued: p
0 ordinary shares of Kshs 100/= each fully paid - up 15,000.00 15,000.00 4
/57 \=!

1. Retained earnings: é}g § § l.?:
2lance at 1-7-2021 25,488474.00  24,750,273.00 ﬁgj RS
st protit ] (514,711.00) 738,201.00 i ;:—j; é— =
lance at 30-6-2022 \ 24.973,763.00 2548847400 il =

. General reserves
lance at 1-7-2021
-celved grants

MNokwe Adienge and Company Cerfifiad Dihin An

44,376,833.00

36,254,821.00 N AN
13.,647.192.00
(5.525.180.00)

Pt

i e
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Page 1

Nyasare Water Supply and Sanitation Company Limited
Organization Details
For the period ended 30-6-2021

Directors 1. Geoffrey Ageyo Suba - Chairman
2. Daniel Onyango Omwaga - member
3. George Otieno Mwaya - member
4,  Prisca Atieno Onyango - member
5. Felgona Anyango Onyango - member
6. Michael Omollo Awino - member
7. Phanuel Ageyo Odundo - member
8.  Calsine Atieno Omoro - member
9.  Samuel Ogosa Mwanja - member
10. Dickson Kipyegon Kirui - Secretary
11. Jane C. Mwangi - Secretary
12. Estate of Benson Omolo Awange
13. Estate of Jared Ocheing Apiche
CEO Pius Onwonga
Head office Nyasare Water Supply and Sanitation Company Limited Premises
Migori-Sirare Road
P. O. Box 528, Telephone +254-0020-2110652
E-mail: waternyasare@yahoo.com
Suna-Migori
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Nyasare Water Supply and Sanitation Company Limited
Report of the directors

For the pesiod ended 30-6-2021

The dwectomns have pi

C ieasure in presenting their report together with audited financial statements for the

Ny

pemad ended June 30, 2021 and the report of the auditors hereon,

Principal activities:

i8¢ prmcipal activities of the Company during the period were on provision of safe water for domestic

e 1o Migori town residents and its environs.
Results:

*he results for the period are set out on page 7.

Board members:

Directors who served during the period have their names listed on page 1.

Auditors:

The Company's auditors, Nokwe Adienge & Company, are eligible to continue in office in accordance
with the stipulations of the Companies Act of the Laws of Kenya.

Appreciation:

The directors sincerely appreciate staff members devoted service to the Company and support from
the beneficiaries of the rendered services..

By: Order of the Board.

Secretary

Audited by Nokwe Adienge and Company, Cartified Public Accountants, P. O. Box 4607 - 40103, Tel. 0724811 866, Kisumu, Kenya
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Niyssare Water Supply and Sanitation Company Limited
Campenste gowersance statement
Far e peviod ended 30-6-2021

nesponsibilites of the directors

e deesiie aee the governing body of Nyasare Water Supply and Sanitation Company. It is the policy makin

EA e el responsible for implementation of the policies. It is responsible and accountable to member
1e Company operates within the law and best practices of corporate governance as stipulatec

o melewami amhormics.

spectic roles of the directors include:

ic leadership - reviewing, approving, monitoring and guiding the implementation of the Company's

irategic plans.

Peasfny

o/ Ferformance evaluation - setting performance targets and reviewing of the Company's results so as to
encure delivery of high quality standards.

o} Integrity of financial reporting - reviewing and monitoring controls, policies, and procedures put in place
to ensure integrity in the Company's accounting records and financial statements.

d] Risk management and compliance - monitoring and reviewing the policies and procedures put in place by
management to ensure that the various risks facing the Company are effectively mitigated and compliance
with various regulatory and legislative requirements. N

¢} Stakeholders interests - guiding the Company so as to ensure the fulfillment of the interests of various
stakeholders, besides reviewing and monitoring corporate governance and corporate social responsibil ity
practices at the Company.

f) Executive review - approving appointments of and remuneration of the chief executive and other staff.

Composition of the directors

The current directors’ composition is governed by the memorandum and articles of Company and the
Companies Act. :

Meetings

The directors meet once quarterly, but special meetings may be called when need arises. Members of the
committee are provided with relevant information at least seven days before any meeting. They are required
to declare any conflicts of interest on matters before the directors and are disqualified from participating in

deliberations where there is such a conflict. The directors have appointed an Executive Committee to assist
executing its mandate.

Executive committee

The execution of the Executive Committee's responsibilities is vested in the Chief Executive who is appointed
by the directors as provided by the Company's constitution. The CEO serves as a secretary to the Committee
and is responsible for the effective performance of the management team which provides support and advice

to the Committee. The Executive Committee which meets once monthly facilitates the discharge of the directors
functions. It serves as a forum through which issues affecting Company’s members are resolved.

Specific functions of the Executive Committee include:

1. Effectiveness of the processes of corporate governance.

2. Scope and effectiveness of the external audit

3. Preparation and audit of the financial statements

4, Effectiveness of internal control and risk management systems

5. Compliance with requirements of external agencies and partners.

Corporate social responsibility

The Company has asocial responsibility that is inbuilt in its overall mission of providing safe water for
domestic use to Migori residents. It has also been keen in supporting staff for improved performance and
benefits from their employment. .

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. 0. Box 4607 - 40103, Tel. 0724811866, Kisumu, Kenya
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Myasare Water Supply and Sanitation Com pany Limited
Statement of the management’s responsibilities
For ihe period ended 30-6-2021

The Kesvan C ompani

fe femy an L ompanies Actrequires the directors to prepare financial statements for each period that
gve amee and far view of the state of affairs of the Company at the end of the period and of its profit

i L Tl

vioms & also requires the directors to ensure that proper accounting records are kept that disclose, with

e
o

accuracy, the financial position of the Company. They are also responsible for safeguarding the
& of the Company.

The directors accept responsibility for the preparation and fair presentation of financial statements that are
free from material misstatement whether due to fraud or error. They also accept responsibility for:

i} designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of the financial statements;

ii} selecting and applying appropriate accounting policies; and

iii) making accounting estimates and judgments that are reasonable in the circumstances.

The directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company as at 30th June, 2021 and of its financial performance and cash flows for

the year then ended in accordance with International Financial Reporting Standards and the requirements
of the Kenyan Companies Act.

Nothing has come to the attention of the directors to indicate that the company will not remain going concern
for atleast twelve months from the date of this statement.

Approved by the board of directors and signed on its behalf by:

Director Date /670 o2

Director @Nﬂw Date (G [ o [ 2000

S ST

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. O, Box 4607 - 40103, Tel. 0724811866, Kisumu, Kenya
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Nyasare Water Supply and Sanitation Company Limited

Repost of Se dependent auditors to the Company
For the peviod emnded 30-6-2021

W e mndied dhe fmancial statements of Nyasare Water Supply and Sanitation Company Limited set out

o pages 800 L5 winch comprise the statement of financial position as at 30 June 2021, the statement of profit
oelons e ather comprehensive income, the statement of changes in equity, the statement of cash flows for the
yeaviisen emded and the notes to the fmanclal statements, mcluding a summary of significant accounting policies
5 i speeon. the accompany ing financial statements give a true and fair view of the Company’s financial
posiion & at 30 June 2021, and of its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards and the Kenyan Companies Act.

BESJS for opinion

“e conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the auditors’ responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the International Ethics Standard
Board for Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Kenya, and we have fulfilled our

other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Company's financial statements. Key audit matters are selected from the matters communicated with
management but are not intended to represent all matters that were discussed with them. Our audit procedures
relating to these matters were designed in the context of our audit of the Company’s financial statements as a
whole. Our opinion on the Company’s financial statemenis is not modified with respect to the selected key
audit matter described below, and we do not express an opinion on the matter;

Debtors written off

Services on credit is a major issue in providing services by the Company and makes 75% of the total revenue
m a year. Hence, we reviewed debtors together with the management to determine the figure written off.

Other information

The directors are respornsible for the other information. The other information comprises the report of the
directors and financial and statistical information which we obtained prior to the date of this auditors’ report,
and reports of the chairman, supervisory committee, sustainability and corporate social investment committee
which are expected to be made available to us after that date. Qur opinion on the financial statements does
not cover the other information and we do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this

report of the mdependent auditors, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. O. Box 4607 - 40103, Tel. 0724811866, Kisumu, Kenya



I R N .~ W EEEEEEEn

Page 6
Nyasare Water Supply and Sanitation Company Limited

Report of the independent auditors to the Company
For the period ended 30-6-2021

When we read the other reports expected to be made to us after date of report of the independent auditors, if
we conclude that there is a material misstatement therein, we are required to communicate the matter to those
charged with governance.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Kenyan Companies
Act, and for such internal control as the directors determine is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud o error. In preparing the
financial statements, the directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the directors either intend to liquidate the Company or to cease operations, or has no realisti
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statemens as'd whole are free
from material misstatement, whether due to fraud or error, and to issue areport of independent auditors that
includes our opinion. Reasonable assurance is a highlevel of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, mdividually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

b} Obtain an understanding of internal conirol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness of the
Company s internal control.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

d) Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our report of the independent auditors to the related
disclosures in the financial statements or, if such disclosures are madequate, to modify our opinion. Our
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Nyasare Water Supply and Sanitation Company Limited
Report of the independent auditors to the Company

For the period ended 30-6-2021

conclusions are based on the audit evidence obtained up to the date of our report of the independent auditors.
However, future events or conditions may cause the Company to cease to continue as a going concern.
e} Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the current period and are therefore the key
audit matters. We describe these matters in our report of the independent auditors unless law or regulation
precludes public disclosure about the matter or when, in exiremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication,

Report on other legal requirements
As required by the Kenyan Companies Act we report to you, based on our audit, that:

i} we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit:

ii} in our opinion proper books of account have been kept by the Company, so far as appears from our
examination of those books; and

iii) the Company's balance sheet and income statement are in agreement with the books of account.

The engagement partner responsible for the audit resulting in this report of the independent auditors is CPA
Archelaus Nokwe Adienge No 1355

Nokwe Adienge & mpany
Certified Public Accountants

e 15 ] 10 I ool
f T
NOSLET AR NOE 8
NI Sk pNiais o Ll
Certified Public Accountants (K}

P O. Box 4607 - 40103
KISUMU, KENYA.
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Nyasare Water Supply and Sanitation Company Limited

Balance sheet

At 30-6-2021
Assets Notes 30-6-2021 30-6-2020
KEshs Kshs
Non-current assets 6 68,885,149.00 57,885,813.00
Currents assets:
Stock 902,315.00 1,914,834.00
Debtors 7 4423 688.00 5,274,042.00
Prepayments 53,500.00 34,600.00
Cash balances 8 108,850.00 261,089.00
Total current assets 5,488,353.00 7,484.565.00
Less: Current liabilities 1 i
Creditors 9 4,493,195.00 4,350,284.00
Net current assets 995,158.00 3,134,281.00

Total value of net assets

Financed by:

Share capital 10
Retained earnings i1k
Capital reserves 12

Total shareholders funds

Director '% EE 6 Diate

69,880,307.00

61,020,094.00

15,000.00

25,488,474.00
44,376,833.00

69,880,307.00

15,000.00
24,750,273.00
36,254,521.00

61,020,094.00

/\é.’/)(-o”/iaﬁl

Director MOi Date /‘é[/a/‘m’

Notes to the financial statements on pages 11 to 13 are part of this financial statement.

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. O. Box 4607 - 40103, Tel. 0724811866, Kisumu, Kenya
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Nyasare water Supply and Sanitation Com pany Limited
Statement of income and expenditure

For the period ended 30-6-2021
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30-6-2021 30-6-2020

Income Kshs Kshs
Water sales 5,513,365.00 5,418,700.00
Reconnection 19,700.00 22,140.00
Survey fees 23,500.00 31,000.00
Other ncome 110,900.00 158,500.00
Total income 5,667,465.00 5,630,340.00
Expenditure

Salaries and benefits v/
Staff welfare v
Subsistence Allowances ./
Gratutity
Telephoneffaxfe-mail
Postages and delivery
Printing and stationary
Computer expenses

Office supplies

Transport

Licenses and permits v/
Electricity ,/

Bank charges and sundry «
Depreciation

Directors allowances 3¢
Hospitality x

Operation and maintenance,””
Borehole expenses /
Promotion and publicity
Audit fees

Training v

Water treatment /

Sundry «

Total

Net income

1,632,200.00
106,200.00
91,300.00

69,400.00 ¢
14,490.00
90,625.007"
54,905.00 /
3,626.00
90,080.00 /
79,000.00 4
535,169.00 &
17,867.00
448,744.00 ~
382,500.00<
121,326.00
632,962.00 +
144 800.00 ~
135,600.00 /
35,000.00 v~
118,240.00 ~
$3,000.00
38,230.00 -

4,929,264.00

738,201.00

1,570,264.00
99,336.00
19,900.00
157,696.00
70,850.00
11,310.00
46,438.00"
107,700.00
14,968.00
76,150.00
$,000.00
576,176.00
18,470.00
252,607.00
409,500.00
187,115.00
690,540.00
145,080.00
73,000.00
30,000.00
121,500.00
116,000.00
65,125.00

4.868.025.00

762,315.00°

Notes to the Iinancial statements on pages 11 to 13 are part of this linancial statement.

Audited by Nokwe Adienge and Compeny, Certified Public Accountants, P. 0. Box 4607 - 40103, Tel. 0724811868, Kisumy, Kenyz



eSS

Page 10

Nyasare Water Supply and Sanitation Company Limited

Statement of cash flow
For the period ended 30-6-2021

Operating activities
Cash generated from operations:
Surplus for the period
Adjustments:-
Depreciation {note..)
Others
Changes i work g capital
Increase in stockfdebtors/prepayment
Increasef{decrease) in creditors
Net cash generated from operating activities

Investing activities:
Purchase of fixed assets

Capital reserves increase
Net cash from investing activities

Increase/(decrease) in cash

Movement in cash and cash equivalents

Cash at beginning of period
Increasef{decrease) in cash
Cash at end of period

30-6-2021 30-6-2020
Kshs Kshs
738,201.00 794,315.00
448,744.00 252,607.00
1,843,973.00 (1,409,773.00)
142,911.00 904,234.00
3,173,829.00 541,383.00
(11,448,080.00) 1432,692.00)
$,122,012.00 gt
(3,326,068.00) {432,692.00)
(152,239.00) 108,691.00
261,089.00 152,398.00
(152,239.00) 108,691.00
108,850.00 261,089.00

Notes to the financial statements on pages 11 to 13 are part of this financial statement.

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. O. Box 4607 - 40103, Tel. 0724811866, Kisumy, Kzny=



Page 11
Nyasare water Supply and sanitation Company Limited
Notes to the financial statements
For the period ended 30-6-2021

1. General information
The Company is a body corporate established under the provisions of the Companies Act of the L aws of
Kenya and is domiciled in Kenya with its head office in Migori town, Kenya.

eyl sctivgies of the C ompany during the period were on provision of safe water for domestic

* e Wliggemes nowen re<idents and its eNVIrons.

& Swwmmary of significant accounting policies
i By of accooming:
i seseents are prepared under the historical cost convention.

+ Demations are recognized when received.
W sersupply charges are recognized in the period earned. -
851 Imterest income is recognized in the period it is earned, *.f

¢ Tramslation of foreign currencies: :

Uramsactions in foreign currencies during the period are converted into Kenya Shillings (functional currency)
* rates ruling at the transaction dates. All balance sheet items expressed in foreign currencies if any are
Taslated into Kenya Shillings at rates ruling on the balance sheet date.

d} Stocks:
Stocks are stated at the lower of cost and net realizable value in compliance with IAS No 2. Net realizable
value is the estimate of the selling price in the ordinary course of business, less the selling expenses.

¢! Cash and cash equivalents

“ash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
mvestments that are readily convertible to a known amount of cash and are subject to an insignificant risk
of changes in value. If a cash equivalent is impaired such that the carrying amount is greater than the
estimated recoverable cost, then the drop in value is treated as aloss in the income and expenditure
statement of the period when the drop is detected.

f} Property, plant, vehicles and equipment:

All property, plant, vehicles and equipment are initially recorded at cost and thereafter stated at historical
cost less depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its
location and condition ready for its intended use. Subsequent costs are included in the assets carrying
Costs or recognized as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost can be reliably measured, All
other repairs and maintenance costs are charged to the income and expenditure statement during the
period in which they are incurred.

Depreciation is calculated to write off their cost over their estimated useful lives on a reducing balance
basis at the following annual rates:

Land and buildings nil
Furniture and equipment 125%
Motor cycles 25%

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. 0. Box 4807 - 40103, Tel. 0724811866, Kisumu, Kenya




Nyasare Water Supply and Sanitation Company Limited
Notes to the financial statements
For the period ended 30-6-2021

Gaims oedasses pa disposal of property, plant, furniture, vehicles, and equipment are determined b‘«"f
ey il ey g amounts and proceeds and are taken into account in determining operating
ISR of 2 revalued asset, amount in the revaluation reserve relating to that asset is
e accemulated fund.

fe Company's income is exemptable from income tax under provisions of the Income Tax Act Cap. 470
e 1 aves of Kenya.

h} Emplovee entitlements:

Emplovees annual leave monetary value at the balance sheet date is recognized as expense for the period
and accrued accordingly.

il Comparatives:

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the
current period.

j} Currency:
The Company’s financial statements are presented in Kenya Shillings (Kshs).

3. International relations:
The Company has had its water works funded by Austrian Development Cooperation through its agent,
Horizont 3000 Consultants.
4. Risk management objectives and policies:
The Company's activities expose it to financial , market, credit and liquidity risks.
i} Financial:
Funds flows from donors are hard to come by and hence not predictable and may not be relied on to finance
the operational activities of the Company. Water sales income is significantly affected by the petformance
of the local and international economies. Consequently, management seeks to minimize potential adverse
effects on the Company’s financial performance. It identifies, evaluates and hedges financial risks in
close cooperation with departmental heads so as to put proper measures for improving income.
i1} Credit risk:
Sales on credit and acquisition of goods and services are properly reviewed from time fo time so as to

avoid excesses that may cause losses i the form of bad debts and exposure to inability to pay creditors
on due dates.

iii} L iquidity -

The Company has pursued prudent liquidity risk m
equivalents to meet obligations as they fall due.
v} General:

The Company has pursued prudent general risk management by ensuring that contracted service

providers are responsible for their risk management, insurance obtained for assets and establishment
of proper safe working environment for its emplovees.

anagement by maintaining sufficient cash and cash

3. Contingencies:
The Company has not guaranteed any liability to a third party and does not have any

potential liability yet
to come to reality as a result of legal suits or any similar situations.

Audited by Mokwe Adienge and Company, Certified Public Accountants, P. O. Box 4607 - 401 03, Tel. 0724811666, Kisumu, Ken ya
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Nyasare Water Supply and Sanitation Company Limited

Notes to the financial statements
For the period ended 30-6-2021

Gains or losses on disposal of property, plant, furniture, vehicles, and equipment are determined by
reference to their carrying amounts and proceeds and are taken into account in determining operating

profit. On disposal of a revalued asset, amount in the revaluation reserve relating to that asset is
transferred to accumulated fund.

g} Tax :

The Company's income is exemptable from income tax under provisions of the Income Tax Act Cap. 470
of the Laws of Kenya.

h) Employee entitlements:

Employees annual leave monetary value at the balance sheet date is recognized as expense for the period
and accrued accordingly.

1} Comparatives:

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the
current period.

j) Currency:
The Company's financial statements are presented in Kenya Shillings (Kshs).

3. International relations:

The Company has had its water works funded by Austrian Dev elopment Cooperation through its agent,
Horizont 3000 Consultants.

4. Risk management objectives and policies:

The Company's activities expose it to financial , market, credit and liquidity risks.
1} Financial:
Funds flows from donors are hard to come by and hence not predictable and may not be relied on to finance
the operational activities of the Company. Water sales income is significantly affected by the performance
of the local and international economies. Consequently, management seeks to minimize potential adverse
effects on the Company’s financial performance. It identifies, evaluates and hedges financial risks in
close cooperation with departmental heads so as to put proper measures for improving income.

i1} Credit risk:
Sales on credit and acquisition of goods and services are properly reviewed from time to time so as to

avoid excesses that may cause losses in the form of bad debts and exposure to mability to pay creditors
on due dates.

iii) Liguidity :
The Company has pursued prudent liquidity risk management by maintaining sufficient cash and cash
equivalents fo meet obligations as they fall due.
iv) General;
The Company has pursued prudent general risk management by ensuring that contracted service

providers are responsible for their risk management, insurance obtained for assets and establishment
of proper safe working environment for its employees.

5. Contingencies:
The Company has not guaranteed any liability to a third party and does not have any potential liability vet

to come to reality as aresult of legal suits or any similar situations.

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. O, Box 4607 - 40103, Tel 0724811866, Kisumu, Kenya
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Nyasare Water Supply and sahnitation (.:ompany Limited

Notes to the financial statements
For the period ended 30-6-2021

6. Non-current Assets

Furniture,
Lamd & Motor equipment &
bmiebnes  Water struciures bikes billing software Total
Wi Eshs Kshs Kshs Kshs Kshs
Ay i D 1,752,759 54,314,455 $26,000 4,838,555 61,731,769
iy 45,000 9,682,080 : 1,721,000 11,448,080
A - 202 2 1,797,759 63,996,535 826,000 6,559,555 73,179,849
Depreciation
A 172020 - 775,650 3,070,306 3,845,956
Lihmnpe for period : 2 12,588 436,156 448,744
it 38-6-2021 : E 788,238 3.506.462 4,294.700
Met book value
A 30-6-2021 1,797,759 63,996,535 37,762 3,053,093: 68,885,149
Al 30-6-2020 L5210 54504455 50,350 - 1,768,249" 573885813
30-6-2021 30-6-2020
7. Debtors Kshs Kshs
Water users 4,423,688.00 5,274,042.00
Staff advances 53,500.00 ¥
Total 4,477,188.00 5,274,042.00
8. Cash and cash equivalents
Cash on hand 39,396.00 26,431.00
Current accounts 69,454.00 235,658.00
Total 108,850.00 262,089.00
9. Creditors
Audit fees 35,000.00 40,000.00
| | Water deposits 3,650,207.00 3,422,327.00
Sundry 807,988.00 887,957.00
Total 4,493,195.00 4,350,284.00

[ l l

10. Share capital:

Nominal:

1,000 ordinary shares of Kshs 100/= each

[zgued:

150 ordinary shares of Kshs 100/= each fully paid - up

11. Retained earnings:

Balance at 1-7-2020

Net profit

Balance at 30-6-2021

12. General reserves

Balance at 1-7-2020

Received Water Fund grants
Water Fund grants to schools for sanitation projects

Balance at 30-6-2021

100,000.00 100,000.00
15,000.00 15,000.00
24,750,273.00  23,955,958.00
738,201.00 794,315.00
25,488,474.00  24,750,273.00
36,254,821.00  36,254,821.00
13,647,192.00 -
(5,525,180.00) -
44376,833.00  36,254,821.00

Audited by Nokwe Adienge and Company, Certified Public Accountants, F. . Box 4607 - 40103, Tel. 0724811866, Kisumu, Kenya
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1 T e e

Furniture,
Lamd & Motor equipment &
Smlsmps  Water struciures bikes billing software Total
st Kk Kshs Kshs Kshs Kshs
oy - NN L¥52 759 54,314,455 826,000 4,838,555 61,731,769
Sty 45,000 9,682,080 - 1,721,000 11,448,080
Nt - T 1 1,797 759 63,996,535 826,000 6,559,555 73,179,849
[ iation
At 1-T-2020 775,650 3,070,306 3,845,956
Chaxpe for period 12,588 436,156 448.744
At 30-6-2021 788,238 3,506,462 4,294,700
Met book value '
At 30-6-2021 1,797,759 63,996,535 37,762 3,053,093 68,885,149
At 30-6-2020 1,752,759 54,314,455 50,350 1,768,249 57,885,813
30-6-2021 30-6-2020
7. Debtors Kshs Kshs
Water users 4,423,688.00 5,274,042.00
Stait advances 53,500.00 2
Total 4,477,188.00 5,274,042.00
8. Cash and cash equivalents
Cash on hand 39,396.00 26,431.00
Current accounts 69,454.00 235,658.00
Total 108,850.00 262,089.00
9. Creditors
Audit fees 35,000.00 40,000.00
Water deposits 3,650,207.00 3,422,327.00
Sundry 807,988.00 887,957.00
Total 4,493,195.00 4,350,284.00
10. Share capital:
Nominal:
1,000 ordinary shares of Kshs 100/= each 100,000.00 100,000.00
[ssued:
150 ordmary shares of Kshs 100{= each fully paid - up 15,000.00 15,000.00
11. Retained earnings:
Balance at 1-7-2020 24.750,273.00 23,955,958.00
Net profit 738,201.00 794,315.00
Balance at 30-6-2021 25,488,474.00 24,750,273.00
12. General reserves
Balance at 1-7-2020 36,254,821.00 36,254,821.00
Recerved Water Fund grants 13,647,192.00 =
Water Fund grants to schools for sanitation projects {5,525,180.00) 5
Balance at 30-6-2021 44,376,833.00 36,254,821.00

Audited by Nokwe Adienge and Company, Certified Public Accountants, P. O. Box 4607 - 40103, Tel. 0724811866, Kisumu, Kenyz



